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""A question uppermost on trade economists’ minds is whether the WTO is worth saving.

One way to evaluate the question is to investigz achievements, with the obvious caveat

China have benefited imu i i tag, thereby profiting unduly from privileges

conferred on such cq ation (WTO) for this lapse, and reiterated his

of humiliation” they cl i i ic and military

in nature. New technologies have transformed the"way we live, communicate, and trade. In 1995, less than 0.8 per
cent of the world’s population used the internet; in June 2019 it was around 57 per cent. Communication technolo-
gies and containerisation lowered costs and boosted volumes of components moving in and out of countries allow-
ing production chains to become increasingly international and also much more complex. An iPhone, for example,
has about 14 main components that are manufactured by 7-8 multinational companies with branches in more than
40 countries. Overall trade in goods has nearly quadrupled since 1995, while WTO members’ import tariffs have
declined by an average of 15 per cent. Over half of world trade is now tariff-free (WTO, 2015). Growth in trade

has exceeded growth in world GDP and has been associated with improved standards of living. Today, the WTO
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regulates more than 98 per cent of global trade flows among its members.

It also monitors the implementation of free trade agreements, produces research on global trade and eco-
nomic policy, and serves as a forum for settling trade disputes between nations. An alternate way to look at the
WTO’s success is not to focus on how much trade it has helped create and the corresponding tariff reductions, but
the damage in trade value it has helped avert. One estimate puts the value of avoided trade wars at $340 billion per
year.

When the US-China trade conflict began in July 2018, many were lulled into believing that the sabre-
rattling was temporary and the aggressive unilateralism that defined US actions would die a natural death. The US
had earlier used Super-301 legislation to designate specific countries as unfair traders, and to threaten them with
higher tariffs unless they fell in line. Some countries complied with US pressure to avoid escalation, while others

such as India and Brazil refused to negotiate under threat of US sanctions.

In the current instance, however, it does not seem likely that the US will back off. Neither does it seem that

prescribed 90 days, the
good.

first place. Further, the AB will cease to funct December unless the US agrees to appoint a replacement to
maintain the required quorum of three membefs. Without the AB, the law of the jungle will replace the rule of law,
hurting the weak and destroying the credibility of the entire process.

There is no doubt that the multilateral process needs to be fortified and it cannot happen until the strongest
member is vested in it. Multilateralism implies that every country agrees to bind itself to the same rules as other
(smaller) countries even when it conflicts with self-interest. Admittedly, trade is much more complex now; negotia-
tion among 164 members on standards to generate consensus is at best hard, and at worst, impossible. The alterna-

tive, regionalism, involves a limited number of countries and ostensibly relies less on “altruism” of the members

and more on mutual gain. But it suffers from an exclusionary bias.
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Multilateral agreement is still the best, and when reasonable men and women sit around the table, a solution
can be found. In the absence of pure multilateral negotiations, interested members could negotiate plurilaterally
with the aim of achieving multilateral outcomes. But burden-sharing, as opposed to altruism among the big players,
will remain an integral part of the multilateral approach. The WTO may still emerge as the lynchpin of global trade
governance. For, as the Mirza Ghalib said: Ranjh se khugar hua insaan to mit jaata hai ranj/ Mushkilein mujh par

padi itni ki asaan ho gayeen.

- GS Wo:_'ld Team... -

World trade organization

Introduction

o The WTO is an intergovernmental organization
promoting global trade by removing trade-related
barriers in the world.

@ No one country has authority over the World Trade
Organization. Important decisions are made by
designated ministers of member countries. These
ministers do meet at least once every two years.

o It was established in 1995 under the Treaty of ?  TheWorld Trade Organization (WTO) has the power

resolve tr ifferen f vari ntries.
Marrakesh. to resolve trade differences of various countries

Work
o Providing facilities for the implementation,

administration and operation of the World Trade
Agreement and Multilateral Agreements.

o It is headquartered in Geneva, Switzerland.
Currently, 164 countries are its members. On 29

July 2016, Afghanistan became its 164th member.

S : o To act as a forum for discussion among members onl
o The Ministerial Conference of Member States is g

the apex body for its decisions, whose meeting is any future issues related to trade and tariffs.

o Administer rules and procedures related to settlement
held every two years.

o India is a founding member country. China joined of disputes.

it in 2001 o Implementing rules and provisions related to trade

An objective policy review process.
o Its main objective is to establish free, more transparent

and more permissible trade system in the world.

o To collaborate with the International Monetary Fundj

(IMF) and the World Bank to bring greater harmony

o The WTO is based on a solid legal system. Its _ : ) ) .
in global economic policy-making, and optimize

agreements have been ratified by MPs from
world resources.

member countries.
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Consider the following statements -
. WTO was established in 1995.

5=

1
2. At present the number of member countries of WTO is 164.

3. 120 days has been decided for the period of appeal redressal for Appellete Body of WTO.
4. The Dispute Redressal Agreement has been mentioned in the Article- 23 of WTO.

Which of the above statements is/are correct?

(a) 1,2 and 3 (b) 2,3 and 4

(c) 1,2and 4 (d) 1,3 and 4

Expected Questions (Mains Exams)

°

Recently America has threatened to leave the membership of WTO, Underline the importance of WTO in ®
the present context. (250Words)

Note: Answer of Prelims Expected Question given on 19 Aug. is 1 (d)

)
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