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RBISLASHE S, BANKSNOT MUCH
(Between Feb &Sept 2019,
reporate slashed by 110 bps, or 1.1
percentage points)

De posit rate”
Lending rate onexisting loans"™”

7

LENDING
RATES vs
REPO RATE

Lending rate on fresh loans™*
Allfiguresin basispoints

(1 bp="100 percentage points) 29

FOREIGN BANKS MOST RESPONSIVE
(Feb-Aug 2019,
0 repo rate cut by 110 bps)

Rate Public Private Foreign Scheduled
sector sector banks commercial
banks banks banks

Cleposit rate” -1 -3 -55 -

Lendingrate 1 14 -23 T

onexisting loans™"

Lendingrate =25 -48 -GG -29

on fresh loans™

*W eighted average domestictenn depositrate
**Weighted average lending rate

Source: Monetary Policy Report, Ocrober 2009
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oo o o Hurfaa woa (URRTR ﬁ&‘") © 000000 Expected Questions (Prelims Exams) .

A3, o Yol womett & dedl o fau

T FrAfafea weal W faemr wifs:-

1. O foge gonelt & %\ wE & fag Q@ osfET
foen #1399 W TMIARd &1 S

2. TEH 8d Sl I AT IR U W L W
Sre1 g

3. 3TR I8 YUl off] eidt & d STHTehien sl 37q
TAd @ W 2.1% 3k HH AN L G B

ST weAl § W RE-H HH A 22

(@) 1 3R 2

—

Consider the following statements in the
context to repo-linked system of RBI.

-
.

. For the repo linked system to work,
the entire banking system has to be

transferred to it.
2. Under this, banks have to link their

lending rates with the repo rate.

3. If this system comes in to force then
depositors will get 2.1% less interest rate

on their savings account.

Which of the above statements are correct?

b) 1 (a) 1 and2

Q 2,93 (b) 1and 3

(d) 1,2 33 RCE
(d) 1,2,and3

HTfaa we (e uiier)

arda ied §% & g AR wifges dtfa & weam @ = a8 |t W@ @, T g@en
TEATeh AT AT deh TET UEel UT T&T &1 THeRT 9T hIUT 27 ATUTRoeh Seht & gRT 94T had
I3TT WA I YRl &2 ool shifaq) (250 915 ) -

Interest rates have been reduced by the Reserve Bank of India through continuous monetary policy, but ®

4
ki
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its real benefit are not reaching the public. What is the reason for this? What steps need to be taken by ’

commercial banks? Discuss (250 words):

e : 19 TR *l Ky Tu R qden (Fafag ge9) 1 3w 1 (d) B

.ﬁ...............'..

.....v”.OO...

e o o

629, Ground Floor, Main Road, Dr. Mukherjee Nagar, Delhi- 110009 70
Ph. : 011- 27658013, 9868365322




